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. Making technical corrections relating to the Federal Emp...oyees
Retirement. System, and for other purposes. .

e,

IN THE HOUSE OF REPRESENTATIVES ,

TR
7

. FORD.0f Michigan introduced the following bill; which was
referred to the Committee on Pogt Okt~ Ciwd Seunee

A BILL

] ; f micoens Fower of FRepresomiainne dothe Unilicl
1 Ec it enccied by the Sercic onl Fowss € Fermesonizinnes ¢f it

2 States of Americc tn Conjgrest cseemtbled,
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1 SECTION 1. REFERENCES.
2 Except as otherwise expressly provided, whenever #n this

3 Act an amendment or :epeal is exptessed in terms of an

4 amendment to;'or a repeal of, a sectlon ‘or other provision,

c <ne reference sha.. De corsidered to be mecCe tT & secticrn Cf

¢ other provisicn of titie S, United Stazes Coce.

5 SEC. 2. DEPOSITS FOR "COVERED SERVICE ~ AFTER 1986 FOR

8 .. ~ © ~ EMPLOYEES UNDEIR csns OFFSET PROVISIONS. N
S Sectibn 8334(c) 1is amended by striking the perlod at the

10 end of the last sentence and inserting in lieu thereof the

LYY

11 folilowing: , and, with respect to any such service

(oh]

3 .
12 performec after December 31, 1986, be egual. tc the amount

12 that would have been deducted from the emp.oyee s basic pay
) - ~ . . & [ d w‘v-.’ ~ ‘ la«'
©4 uncder subsection (k) of thls SECTiOn 1o LIE empiOyee s pey

s

15 had been subject to that subsection during such period. .

¢ SEC. 3. AMENDMENTS RELATING TO LAW ENFORCEMENT OFFICERS AND

-7 FIREFIGBTERS. -

1 (22 Maximum ENTRY AGES.--

= (1) IN GENERAL.--Seczion 3307 1s amenced--

20 (A) in subsection (&), by striking " may, with
<- the concurrence cf such agent as tne€ Pregicdernt mey
22 desicrate,  and inserting Ir lieu thereo: Tmay
i and

P T b zfi.ns gt trne eni trne fTllTWlng

. e Tre ngzl cof ar oecenTy mey CETEITLTE ers Iin e
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8704(c)(2) is amended by inserting “‘or 8401(17)°  after

'FORDMIOLS

3

maximum age limit for an original appointment to a positior
as a firefighter or law enforcement officer, as defiged by

sectxon 8401(14) or (17). respectively, of this title. '.

CLARIFYING AMENDMENTS :--Paragraphs (14)(A)(ii)

CNRY

ard (17) cf section B4(C. are amencec¢ by s:riking are
reguires < pe ~ each p.ace those wCrCs appear an ot

inserting in lieu thereol should be .

(b). DEFINITION UNDER THE LIFE INSURANCE PROGRAM.--Section

"8331(20) .

(c) AMENDMENTS TO DEFINITIONS.--
) LAW ENFORCEMENT OFFICERS.--Section 8402(17) is
amended--

(A) by recesigrating subparacraphs (B) ancé (C) .is

Syster Act of 198€, wou.C be s.DeCT tc TthE District i
Cclumsz:e Po.ice and Firefichters Ret.rerment Syster, &t
Ge-erc.-el oy tne Seczretary of tne InTEILTT CoF the
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(C) by amending subparagraph (C), as 8O

1l

2 redesignated by subparagraph (A), to read as follows:
Ok B ﬂhA,A' (C) an employee who is ttansferred dxre:tly to

i 4 o :‘;upe{VLSOtyhot adﬁinistrative poeition efber T

S performing duties described in subparagraph (A) or

6 (B); and .

7 (2) FIREFIGHTERS.--Section 8401(14)(B) is amended by

8 striking \‘for at least 16 years .

9 - 1d) COORDINAT!ON oF FERS ‘wiTH THE DisTRicT oF CoLumBin

10 POLICE AND FJREFIGHTERS RETIREMENT SYSTEM FOR EMPLOYEES OF
11 THE PARK POLICE AND THE SECRET SERVICE.--

12 " (1) IN GENERAL.--Section 4-607(1) of title 4 of the
13 District of Columbia Code is amended by striking the

14 period and inserting in lieu thereof the following: , .
15 but does not include an officer or member of the Unitea
-16 States Park Police force, Or of the United States Secret
17 Service Division, whose service is employment for the

18 purposes of title II of the Social Security Act ané

19 chapter 21 of the Internal Revenue Code of 1986, ané whc
20 is not excluded from coverage under chapter B4 of title
21 5, United States Code, by operation of section 8402 of
22 such title. .

23 (2) CONFORMING AMENDMENT.--Section 8401(11)(1)(II) is
24 amended by striking ~ (other than ar employee of the

25 United States Park Police, OF the United States Secret

Declassified and Approved For Release 2011/11/29 : CIA-RDP90M00004R000100150029-0
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1 Service, whose civilian service after December 31, 1983,
2 is such employment) . -
o3 e k) DEFSETSTO PREVENT. Fuce-Douste EOVERAGE FOR EmpiLovees . - - ..

4 OF THE PARK POLICE AND THE SECRET SERV!CE --Notwithstanding

5 any other provision of law, in the case of an employee of the
6 United States Secret Service or the United States Park Police
7 whose pay is simultaneouslf subject to a deposit requirement
 q"under the~sttfzct of c°1umb&a Police- and. Exnefxgbters

9 Retirement and stabllxty System and the contrxbutzon
10 teqﬁirement under section 3101(a) of the Internal Revenue

11 Code of 1986-- .

12 (1) any deposits under the District of Columbia

13 Police and Firefighters' Retirement and Disability System
14 shall be adjusted in a manner consistent with sectién

15 8334(k) of title 5, United States Code (relating to

16 offsets in deductions from pay to reflect OASDI

17 contributions); and -

18 (2) any benefits payable under the District of

19 Columbia Police and Firefighters Retirement and

20 Disability System based on the service of any such

21 employee shall be adjusted in a manner consistent with
22 section 8349 of title 5, United States Code (relating tO
23 offsets to reflect benefits under title II of the Soc:ial
245 Security Act).

2% (£) EFFECTIVE DaTE.--Tnis section, anc the amendmencts,

Declassified and Approved For Release 2011/11/29 : CIA-RDP90M00004R000100150029-0
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1 made by this section shall be effective as of January 1,
2 1987. i
,f;34. EC 4 " RMILITARY SERVICE DB?OSITS BY SURVIVORS.,ﬁ ) '
‘4 C(a) Se;t;o;JSAQZ(e) xs';m:;&éélby addan at the end the
5 following:
6 “(5) For the purpose of survivor annuities, deposits
7 authorized by this subsection:may also be made by a survivor
. 8 of an employee or Member. f._- .
9. (b) Sectlon 8411(:)(4)(A) is amended by strikxng T

10 ' ‘subsection (£)(4) ° and inserting in lieu thereof = section
11 8422(e)(5) . ' )

12 SEC. 5. nzposxms AND REFUNDS RELATING TO CERTAIN SERVICE

13 UNDER THE CIVIL SERVICE RETIREMENT SYSTEM.

14 (a) DeposiT FOR SERvICE COVERED BY ReFunp PER~ITTED ONL
15 |F REFUND WAS PURSUANT T0 APPLICATION FiLep BeFore BECOMING
16 SupJecT 10 FERS.--section 8411(£)(1) is amended by adding at
17 the end the following: A deposit under thbis paragraph may
18 be made only with respect to a refund received pursuant to &n
19 application filed with the Office before the date on which

20 the employee or Member first becomes subject to this

21 chapter. ~

22 (b) Lump-SuM CREDIT FOR CERTAIN CSRS SERVICE SOUGHT AFTER
53 Becoming SuJect T0 FERS Is PaYaBLE TO THE ExTENT THAT |7
Exceeps 1.3 PERCENT OF BasiC PAY.--The last sentence of

~y
Fay

N
o

sectiorn 8342(a), as adcec by cection 207(h) cf the Fecderal
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1 Employees Retirement System Act of 1986 (Public Law 99-335;

100 Stat. 596) is amended to read as follows:  In applying

~N

w.3._thxs subsectzon to an employee or Member who becomes sub]ect
4 ro chapter 84 (other than by an electxon under txtle III of
5 the Federal Employees Retirement System act of 1986) and
6 who, while subject to such chapter, files an application with

97 the Office for a payment under this subsection--

8 o (1) entxtlement to payment of the lump-sum credit
9 shall be determrned wlthout regard to paragraph (1) or
10 (3) if, or to the extent that, such lump-sum credit

11 relates to service of a type described in clauses (i)
12 th}ough (iii) of section 302(a)(1)(C) of the Federal

13 Employees Retirement System Act of 1986; and

14 “‘(ii) if, or to the extent that, -he lump-sum credit
15 so relates to service of a type referred to> in clause
16 (i), it shall (no:withstanding section 8331(8)) consist
L7 of-- _

18 ‘(1) the amount by which any snrefunded amount
9 described in section 8331(8)(A) or (B: re.ating to
20 such service, exceeds 1.3 percent of basic pay for
22 such service: and

22 ‘(11) interest on the amount pavable under

23 ubclause (1), computed in a manner ccnsistent with
24 applicable provisions of cection 8331(Bj.

25 SEC. 6. OPTION FOR CERTAIN EMPLOYEES TO ELECT FERS COVERAGEL.
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8
Section 30l(a) of the Federal Employees' Retiremént
Ssystem Act of 1986 (Public Law 99-335; 100 Stat. S99i_is
-.amended by addxng at the end the followxng . '
(3)(A; Except as provxded in subparagraph (B); any
individual--
‘(i) who is excluded from the operation of
subchapter III of chapter 83 of title 5, United States
o Code,_gndgr subsectiopA(gy. (i), (3), or (1) of section
8347 of such title, and | L o
‘(ii) with respect to whom chapter 84 of title 5,
United States Code, does not apply because of section
8402(b)(2) of such title,
shall, for purposes of an election under paragraph (1) or
(2) be treated as if such incividual were subject to '
subchapter III of chapter 83 of title 5, United States Code.
“*(B) An e.ection under this paragraph may not be made by
any individual who would be excluded from the operation of

crhatter B4 of title 5, Urniteé States Code, under sec:tion

"

8402(c) of such title (relating to exclusions based on the
temporary Or intermittent nature of one s employment).
SEC. 7. CERTAIN CSRS SERVICE CREDITABLE TO DETERMINE
ELIGIBILITY FOR 1.1 PERCENT ACCRUAL RATE.
Section 302(a)(1l)(D) of the Federa: Emplovees Retirement

-
-

cvs-erm Act of 198€ (Public Law 98-:

wn

;100 S

it

- " ,
3 at. €E02) it
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Bk A

.8

(1) by striking and’’ at the end of subclause (IV);
(2) by striking the period at the end of subclause
_(V) and inserting in lieu thereof “*; and’"; and "
{3) by ‘adding af:er subcIause (V) the followxng
*'(vI) the provision of subsection (g) of section
8415 which relates to the minimum period of service
required to qualify for the higher accrual rate under
such subsectxon.". .
SEC. 8. AHENDMENTS RELATING TO HISCELLANEOUS PROVISIONS OF
LAW EXTENDING COVERAGE OR BENEFITS UNDER
CERTAIN PEDERAL PROGRAMS TO INDIVIDUALS NOT
OTHERWISE ELIGIBLE.
(a) TERMINATION OF CERTAIN SPECIAL ELIGIBILITY
PROVISIONS.-- v
(1) CiviL SERVICE RETIREMENT SYSTEM.--Section 347 is
amendeé by adding at the end the following:
‘(o) Any provision of law outside of this subchap:er

-

, provides coverace, service credit, or any other reneflt

¥

whic!

-

under this subchapter to arty individuais whc (based on the.T
being employed by an ernticy other than the Government) wou.C
not otherwise be eligible for any such coverage, credit, cr
berefit, shail not apply with respect to any individual

appointed, transferred, or otherwise commencing that type cof

employment on or after October L, 1988. .

W

ANC

(AA]
!
]

b

5
-

(2) LIFE IN
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1 (A) IN GENERAL.--Section 8713 of title 5, United
2 States Code, is amended to read as follows: .
3 ''§8713. Effect of other statutes "
‘ﬁ' S Any‘provxszon of law outs;de of " thls chaptet whxch T e

s provides coverage Or any other benefit under this chapter to
6 any individuals who (based on their being employed by arn

7 entity other than the Government) would not otherwise be

8 ellgxble for any such coverag; or benefit shall not apply

9 with respect to any 1nd1v1dua1 appo1nted, transferred, or
10 otherwise commencing that type of employment on oOr after

11 October 1, 1988. .

»

12 (B) CHAPTER ANALYSIS.--The analysis for chapter
13 87 of title 5, United States Code, is amended by

14 striking the item relating to cection 8713 and

15 inserting in lieu thereof the following:

"*8713. Effect of other statutes.

16 (3) HEALTH INSURANCE.--

7 (A) IN GENERAL.--Chapter 8¢ of title 5, Unitad
18 S-ates Code, is amended by adcding at the enc the
15 following:

20 '"§8914. Effect of other statutes

25 ‘Any provision of law outside of this chapter which

22 provides coverage or any other benefit under this chapter to
2% amy ind:viduals who (based on trhelr being employed by ar

24 entizy other tnen the Government) woull not Ctnherwlse L€

Declassified and Approved For Release 2011/11/29 : CIA-RDP90M00004R000100150029-0
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1 eligible for any such coverage or benefit shall not abply
2 with respect to any individual appointed, ttansferred‘ or

3 otherwxse commencxng that type of employment on oOr after

R R PSR

4 October 1, 1988.° . S - S e

5 (B) CHAPTER ANALYSIS.--The analysis for chapter
6 89 of title 5, United States Code, is amended by

7 adding at the end the following:

8914, Effect of other statutes. .

8 " (b) EXTENSION OF OFFSET PROVISIONS UNDER CHAPTER 83.--

9 (1) CONTRIBUTIONS.--Section 8334(k) is amended by

10 addxng at the end the following:
11 ) (4) In admlnlsterlng paragraphs (1) through (3)--

12 **(A) the term ~an individual described in section
13 8402(b)(2) of this title shall be cons:dered to inciude
14 . any individual--

15 ‘(i) who is subject to this subchapter as a

i€ result of a provision of law descriged in section

17 g8347(0), anc

18 "*(ii) whose employment (as described in section
18 8347(0)) is alsc employment for purposes of title I1
20 of the Social Security Act and chapter 21 of the

23 i1nternal Reverue Code of 1986; anc

22 “‘(B) the term Federal wages , as applied with

respect to ary individual tc whom this subsection apr-:.es

[ ]

ac a resuit cf subparacraph (A}, means basic pay IcT &ny

Ny
oL
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12
1 employment referred to in subparagraph (A)(ii)."l
2 (2) BENEF1TS.--Section 8349 is amended by add&ng at
the end the following:
‘ PR ;;(d5 ;ﬁ'admi;istérrngﬁéﬁbsectibns (a) through (c)--

5 *'(1) the terms ‘an individual under section

6 8402(b)(2) and an individual described in section

7 8402(b)(2) shall each be considered to include any

8 individual-- :

9 T (A) who is subject to this subchapter as a
10 result of any provision-of law described in section
11 . 8347(0), and

12 ‘ “(é) whose employment (as described in ;ection
13 8347(o)) is also employment for purposes of title II
14 of the Social Security Act and chapter 21 of the
15 Internal Revenue Code of 1985; and
16 *‘(2) the term Federal service , as applied with
17 respect to any individual to whco thiﬁ’section app.ies as
g a resul: of paragraph (i), means ary emp.oyment refe:rec
18 to in paragraph (1)(B) performed after December 31,

20 1983.""

21 SEC. 9. CONTINUED COVERAGE UNDER CERTAIN FEDERAL EMPLOYEE

22 BENEFIT PROGRAMS FOR CERTAIN EMPLOYEES OF SAINT
22 ELIZABETHES HOSPITAL.

24 (a) IN GENERAL.--Secticn 207 of the Fecera.l Employees'

2z Re-ire-ment Svetem Act of 1888 (Puplic Law 9%-235; 100 Steact.

Declassified and Approved For Release 2011/11/29 : CIA-RDP90M00004R000100150029-0
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1 594) is amended by adding at the end the following:
2 ‘(o) An employee of Saint Elizabeths Hospital whp is
3 appointed to a position in the government of the stttlct of
4 Columbia'on'OCtober 1, 1987, pursuant to the Saint Elizabeths
5 Hospital and District of Columbia Mental Health Services Act
6 (Public Law 98-621; 98 Stat. 3369 and following) shall, for
7 purposes of chapters g3, 87, and 89 of title 5, United States
8 Code, be treated in the same ;ny as an individual first
9 employed by the government of the District of Columbia before
10 October 1, 1987. .
11 (b) The amendment made by this section shall be effective
12 as of October 1, 1987. )

13 SEC. 10. CREDITABILITY UNDER CSRS OF CERTAIN SERVICE

14 FZRFORMED UNDER A PERSONAL SERVICE CONTRACT

15 WITE THE UNITED STATES.

16 (a) IN GENERAL.--

17 (1) CONDITIONS FOR RECEIVING CREDIT.--Subject to the

18 making of a depos:i:t under sectzion B334(c) of title 5,

19 Urnited States Code, upon application to the Office cof

20 Personne. Management within 2 years after the date cf tne
2% enactment of this Act, any individual whc is an employee

22 (as defined by section §331(1) or B40I{1ll) of such titie;

N
w

orn such date shall be allowed crecéit under subchapter e

~N
F2N

cf craprer €I cf sucr eiele for any service if sucnh

rJ
thn

. IR - & S
serv.Ce wees pe.-.cvrrr‘e:—-
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1 (A) before November s, 1985; and .
2 (B) under a personal service contract witb the
3 United States, except as provided in paragraph (3).
4 (2) CERTIFICATION.
5 (R) IN GENERAL.--The Office shall, with respect
6 tc any service for which credit is sought under this
7 subsection, accept the certification of the head of
8 the agency which was bérty to the contract referred
9 to in paragraph (1)(B), but only if such
10 certification--
11 . (i) states that the agency had intended,
12 through such contract, that the individual
13 involved (or that persons Like the individual
14 involved) be consi‘ered as having been appointed
15 to a position in the civil service; and
16 (1;) indicates the perioé of service which
7 was performec uncder: the contract by the
1B individua. involvec, anc includes copies of
19 appropr.ate records or other documentation tco
20 support the determination as tc the lengtr of
25 such perioc

(B) FINALITY.--A decision by an agency heac

~)
(284

22 concerning whether or 10t to make a certification
PR under tnis peracrapn in any par ricular instance sra.-
s he at tne sole discretion ci tne agency nezl, anc

Declassified and Approved For Release 2011/11/29 : CIA-RDP90M00004R000100150029-0
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1 shall not be subject to administrative or judicial
2 review. ;
-

3 (3) EXCEPTION.--Nothing in this subsection shall

4 apply with fespect to any service performed under--

5 (A) a contract for which any appropriations,

6 allocations, or funds were used under section

7 636(a)(3) of the Foreign Assistance Act of 1961: or
8 (B) a contract engered into under section

9 10(a)(5) of the Peace Corps Act.

10 (b) APPLICABILITY TO ANNUITANTS.--
11 (1) IN GENERAL.--In the case of any individual who--
12 N (A) performed service for which credit is

13 allowable under subsection (a), and

14 (B) retired on an annuity payable under .

i5 subchapter III of chapter 83 of title S, United

16 tates Code, after January 23, 1980, and before the
17 date of the enactment of this Act,

+E any annuity under such subchapte: bas;é on the service of
19 such individual shall be rede-ermineé to take into

20 account the amendment made by subsection (a) if

2% application therefor is made, and the deposit reguirement
22 unde- such subsection is met, within 1 year after the

23 date of the enactment of this Acct.

24 (2) AMOUNTS TC WHICK APPLICABLE.--Any change in an

(o}

from a redetermination under paragrach

< RS SRy P
2% anmuity resultin

({3 ]
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16 .
1 (1) shall be effective with respect to payments accruing
2 for months beginning after the date of the enactnént of
3 . this Act.

4 SEC. 11. EXCLUSION OF FOREIGN NATIONAL EMPLOYEES UNDER CSRS

5 FROM PARTICIPATING IN TEE THRIFT SAVINGS PLAN.
6 {a) IN GENERAL.--Section B351 is amendec-- -
(1) by redesignating subsection (c) as subsection
8 (d); and '
9 (2) by inserting after subsection (b) the following:
10 *‘(c) A member of the Foreign Service described in

11 section 103(6) of the Foreign Service Act of 1980 shall be
12 ineligible to make any election under this section. .

13 (b) ErFFecTIVE DATE.--The amendments made by subsection

14 (a) shall be effective as of March 31, 1987 Any refund @hith
15 becomes payable as a result of the preceding sentence shall,

16 to the extent that such refund involves an individual's

= contributions tc the Thrift Savings Funéd (escablished under

b

18 section B437 of title 5, United States Code:!, be acdjusted tc

[
\D

reflect any earnings attributable therectc.

20 SEC. 12. POREIGN NATIONAL EMPLOYEES APPOINTED AFTER SEPTEMBER

22 1987 EXCLUDED FROM CSRS.

22 Section 8331(1) is amended--

23 (1) by striking ~or ~ at the end cf clause (X):

24 {2} pv striking the perioc¢ et the ené of c.ause (xi)
28 a-¢ inserting ir liev therect or ' and

Declassified and Approved For Release 2011/11/29 : CIA-RDP90M00004R000100150029-0



17

(3) by adding after clause (xi) the following:
(xxl) a member of the Foreign Service (!s
described in section 103(6) of the Foreign Service

Act of 1980), appointed after December 31, 1987. .

SEC. 13. EXCLUSION OF FOREIGN NATIONAL EMPLOYEES FROM FERS.
(a) No ELecTion 70 CONVERT FROM CSRS. --

(1) IN GENERAL.--Section 301(a) of the Federal
Employees' Retirement Syséém Act of 1986 (Public Law 99-
335; 100 Stat. 599) is amended by adding at the end the
following:

**(3) A member of the Foreign service described in
section 103(6) of the Foreign Service Act of 1980 shall be
ineligible to make any election under this subsection.".

(2) EFFECTIVE DATE.--The amendment made by para;rap“
(1) shall be effective as of - June 30, 1987. Any refund
which becomes payable as a result of the preceding
sentence shall, tc the extent that sucH recl £uné invc.ves
ar individual s conrtributions to the Thrift Savings Fund
(escablished under section 8437 of title 5, Uritec States
Code), be adjusteé to reflect any earnings attributabie
thereto.

ExcLusion FRoM FERS.--

(1) IN GENERAL.--Section B401(11} s amended--

o
; 3 I . . < - ~ b .
(R} Dby sTTIKiINg crI a- +re enc cf clause
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1 (B) by inserting ~or ~ after the semicolon in

2 clause (ii); and v

3 (C) by adding at the end the following:

4 “T(iii) a meﬁber of the Foreign Service described
5 in section 103(6) of the Foreign Service Act of

6 1980; .

7 (2) EFFECTIVE DATE.--The amendments made by paragraph
8 " (1) shall be effective ascof January 1, 1987. Any refund
9 which becomes payable as a result of the preceding

10 sentence shall, to the extent that such refund involves
11 an individual's contributions to the Thrift Savings Fund
12 (established under section 8437 of title S, United States
13 Code), be adjusted to reflect any earnings attributable
14 thereto.

15 SEC. 14. EXCLUSION OF CERTAIN ONE-TIME GOVERNMENT

1€ CONTRIBUTIONS TO THRIFT SAVINGS PLAN.

17 Sec-ior B8432(d) is amendecC by adding &t the enc tre

18 following:  However, no contribution made under subsestion

18 (c¢)(3) shall be subject to, or taken intc account, fo

1A

g

20 purpocses of the prececing sentence. .

2. SEC. 15. GOVERNMENT S 1 PERCENT THRIFT CONTRIBUTION NOT

22 FPORFEITABLE FOR DEATE IN SERVICE.

22 Sectiorn B432(g) is amendec--

<4 (1) in paragrapnh (1), LY StIix.nt Ixcep: as

s providecd ir paragrepns i2) anc {3}, ané inserting ir
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1 lieu thereof Except as otherwise provided in this
2 subsection, ; and i
3 (2) by adding at the end the following:
4 T (4) ﬁothing in parégraph (2) or (3) shall cause the

5 forfeiture of any contributions made for the benefit of ar

6 employee, Member, OF Congressional employee under subsection
7 (c¢)(l), or any earnings attributable thereto, if such

8 employee, Member, or Congressiénal employee is not separated
9 from Government employment as of date of death. .
10 SEC. 16. CLARIFICATION RELATING TO AMOUNTS SUBJECT TO LEGAL
11 . PROCESS FOR CHILD SUPPORT OR ALIMONY.

12 Section B437(e)(3) is amended by adding at the end the
13 following: = For the purposes of this paragraph, an amount
14 contributed for the benefit of an individual under secticn
15 8432(c)(1l) (including any earnings attributable thereto)
16 sha.. not be considered part of the balance in such

17 inédividual s account unless such amount is’nonfo:fei:able, as
18 determ:ned under app.icabie provisions of section B4&I2(¢g;.

19 SEC. 17. CLARIFICATION RELATING TO SOURCE OF FUNDING FOR

20 ADMINISTRATIVE EXPENSES OF THE THRIFT SAVINGS
22 PLAN.

22 Section B427 1is amendec--

Z3 (1) in subsection (), by inserting a perioc¢ after
24 "'earnings in such Fund ~ ané by striking the matter

25 tnereafter; anc
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-

(2) in subsection (e)(l), by inserting ““subsection

(d) and’’ before ' paragraphs (2) and (3), . v
SEC. 18. EXCLUSION FROM AGE-BASED REDUCTION UNDER CEAPTER 83

FPOR CSRS PORTION OF ANNUITY MADE SUBJECT TO
REDUCTION UNDER CEAPTER 84 FOLLOWING AN
ELECTION INTO FERS. -

Section 302(a)(4) of the Federal Employees Retirement
System Act of 1986 (Public Law 99-335; 100 Stat. 603) is
amended by adding at the end the following: = Notwithstanding
the preceding sentence, in computing accrued benefits under
this paragraph for an individual retiring under section
8412(g) or 8413(b) of title 5, United States Code, section
8339(h) of such title (relating to reductions based on age at
date of separation) shall not apply. . ‘

SEC. 19. INTEREST ON REFUNDS OF CERTALIN EXCESS CONTRIBUTIONS
BY INDIVIDUALS MAKING ELECTIONS UNDER TITLE II1I
OF THE PEDERAL EMPLOYEES RETIREMENT SYSTEM ACT
OF 1986.

(a) For InpiviDuaLs ELecTinG FERS COVERAGE.--Section
302(c)(2) of the Federal Employees' Re-irement System Act of
1986 (Public Law 99-3335; 100 Stat. 605), as amended by
section 202(a) of the Federal Employees' Rezirement System
Techrical Corrections Act of 1986 (Puklic Law 99-556; 100
S-a-. 213¢), is amended to read as fclliows:

(2) In accordance with regulations prescribed by the
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Office of Personnel Management, a refund under this
subsection shall be payable upon written applicationé:herefor
filed with the Office and shall include interest at the rate
provided in section 8334(e)(3) of title 5, United States
Code. Interest on the refund shall accrue monthly and shall

be compounded annually. .
(o) FOR INDIVIDUALS ELECTING CoveraGe UNDER CSRS Wik
OFFSETS FOR SOCIAL SECURITY.--The last sentence of section
303(a) of the Federal Employees Retirement System Act of
1986 (Public Law 99-335; 100 Stat. 605), as added by section
302(b) of the Federal Employees' Retirement System ?gchnical
Corrections Act of 1986 (Public Law 99-556; 100 Stat. 3136),
is amended to read as follows: A refund under this
subsection shall be computed witn interest in accordance with
section 302(c)(2) and regulations prescribed by the Office of
Personnel Management. .
SEC. 20. EFFECTIVE DATE OF FINAL MERIT INCREASE UNDER THE
PERFORMANCE MANAGE4ENT AND RECOGNITION SYSTEM
FPOR EMPLOYEES OF SAINT ELIZABETHS HOSPITAL.
(a) IN GENERAL.--Notwithstanding any other provision of
law, the effective date of any merit increase under section
5404 of title 5, United States Code, during calendar year
1987 shall, ir the case of any individual employed in or
under Szint Elizabeths Hospital on Septemper 1, 1987, be

considereé tc be the first day of the firss applicab.e pay
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period commencing on or after September 1 (rather than
October 1) of such year. +

(b) DEFINITION.--For purposes of this section, ~ Saint
Elizabeths Hospital" refers to the institution identified
under section 3(1) of the Saint Elizabeths Hospital and
District of Columbia Mental Health Services Act (Public Law
98-621; 98 Stat. 3371). .

SEC. 21. DEADLINE FOR AGENCY éONTRIBUTIONS T™O THRIFT SAVINGS
PLAN.

(a) THE 1-PERCENT CONTRIBUTION.--Section 8432(c)(1)(A) is
amended-- .

(1) by striking = At the end of * and inserting in
lieu thereof At the time prescribed by the Executive
Director, bu. no later than 12 days after the end of :
and

(2) by striking “‘at the end of each succeeding pay
period, = an¢ inserting in lie thereqgf within such
time as the ZLxecutive Director may prescribe with respect
to succeeding pay periods (but no later than 12 days
after the end of each such pay period), .

(b) AMOUNTS BASED ON INDIVIDUAL CONTRIBUTIONS.--The
second sentence of sectiorn §432(c)(2)(A) is amended by
striking at the end of such pay perioé. ~ and inserting in
-ieu therecf within such time as the Executive Director may

it T r 12 aay frer of each
prescribe, but nc later than 12 days after the end
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1 such pay period. .

5 SEC. 22. AMENDMENTS RELATING TO DISABILITY ANNUITIES F

3 (a) INITIAL DISABILITY ANNUITY OFFSET TO BE BASED ON

« AcTUuAL SOCIAL SECURITY DISABILITY INSURANCE BENEFIT; AMOUNT
¢ OF OFFSET NOT SUBJECT TO ADJUSTMENT UNTiL AFTER THE FIRST

6 YEAR.--Section 8452(a)(2)(B)(i) of title 5, United States

2 Code, is amended to read as follows:

8 ‘'(B)(i) For purposes of éhis paragraph, the assumed

9 disability insurance penefit of an annuitant for any month

10 shall be equal to--

11 . ''(I) the amount of the disability insurance benefit
12 to which the annuitant is entitled under section 223 of
13 the Social Security Act for the month in which the

14 annuity under this subchapter commences, Or is restored,
15 or, if no entitlement to such disability insurance

16 benefits exists for such month, the first month

thereafter for which the annuitant is entitled both tc ar

18 arnuity under this subchapter and disability insurance
18 benefits under section 223 of the Social Security Act,
20 adjusted by

21 **(11) all aciustments made under section 8462(b)
22 af-er the end of the period referrec to in paragraph
P (1)Y(A) (1) (of, i€ later, after the enc of the month

P preceding the f.rs: menth for which the annuitant ls
2t en-itled both to arn annulty under tris subchapter arnc
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1 disability insurance benefits under section 223 of the

2 Social Security Act) and before the start of the ponth

3 involved (without regard to whether the annuitan;:s

é annuity was affected by any of those adjustments). .

5 (b) RevISED METHOD FOR REDETERMINING A DisaBiLiTy ANNUITY

¢ AT AGE B62.--Section 8452(b) of title 5, United States Code,

7 is amended to read as follows:

8 “T(b)(1) Except as providéa in subsection (d), if an

9 annuitant is entitled to an annuity under this subchapter as
10 of the day before the date of the sixty-second anniversary of
11 the annuitant s birth (hereinafter in this section referred
12 to as the annuitant’'s redetermination date ), such annuity
13 shall be redetermined by the Office in accordance with
14 paragraph (2). Effective as of the annuitant’s '
15 redetermination date, the annuity (as SO redetermined) shali
16 be in lieu of any annuity to which such annuitant would

17 otherwise be entitled under this subchapter.

.8 "'(2)(A) An arnuity redetermined unde:’this subsection
16 shall be egual to the amount of-the annuity tc which the

2¢ annuitant would be entitlec under section 8415, taking intc

21 account the provisions of subparagraph (B).

22 ''(B) In performinc a computation under this paragrapn--
23 “'{i) creditable service of an annuitant shall be

24 increased by incluéing any perioc (or periods) beicre tne
P arnuitan: s redetermingticn date ¢uring which the
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s BN B L MRS E 0 Ao e i R S e N R LA VSRR A S e Y Wi

Declassified and Approved For Release 201 1'/1 1/29 RDP90MOOOO4ROOO1001500§90

1 annuitant was entitled to an annuity under this
2 subchapter; and ‘
3 “‘(ii) the average pay which would otherwise be used
4 shall be adjusted to reflect all adjustments made under
5 section 8462(b) with respect to any period (or periods)
6 referred to in clause (1) (without regard to -whether the
7 annuitant s annuity was affected by any of those
8 adjustments). . .
9 (c) METHOD FOR APPLYING CosT-0F-LIVING ADJUSTMENTS TO
10 CERTAIN DISABILITY ANNUITY PROVISIONS.--
11 (1) MINIMUM DISABILITY ANNUITY AMOUNT suaJegr 10
12 ADJUSTMENT AFTER THE FIRST YEAR.--Section 8452 is
13 amended--
14 (A) by redesignating subsection (d) as subsection
15 (d)(1); and ‘
16 (B) by adding after subsection (d)(l), as sc
17 redesignated, the follewing: _
18 *(2) In applying this subszction with respect to any

g annuitant, the amount of an annuity so computeé under sectiorn
20 8415 shall be adiusted unler section 84€2 (inclucding

21 subsection (c) thereof)--

22 “*(B) to the same extert, and otherwise ir the same
23 manner, as if it were an anauity--
24 (i) subject tc acjustment under such section;

25 anc
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**(ii) with a commencement date coinciding with

the date the annuitant s annuity commenced or, was

restored under this subchapter, as the case g;y be:

and

“*(B) whether the amount actually payable to the
annuitant under this section in any month is determined
under this subsection or otherwise. .

(2) DISABILITY ANNUITY COLAS.--

() IN GENERAL.--Section 8452(a)(1)(B) of title

5, United States Code, is amended to read as follows:
"*(B) An annuity computed under this paragraph--

*‘(i) shall not, during any period referred to in
subparagraph (A)(i), be adjusted under section 8462; but

**(ii) shall, after the end of any period referred to
in subparagraph (A)(i), be adjusted to reflect all )
adjustments made under section 8462(b) after the end of
the period referred to in subparagraph (A)(i), whether
the amount actually payable to the anfﬁitant under this
section in any month is determined under this subsection
or otherwise. .

(B) CLARIFYING AMENDMENT.--Section 8452(a) of
title 5, United States Code, is amendec by adcéing ac
the enc the following:

"(3) Section B462 shall apply with respect tCc amounis

"

ovided ir peragraphs {:) anc

(101
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(d) EFFECTIVE DATE.--The amendments made by this£Section
shall be effective as of January 1, 1987, as if they had been
enacted as part of the Federal Employees' Retirement System
Act of 1986 (Public Law 99-335; 100 Stat. 514 and following).
SEC. 23. CLARIFYING AMENDHE’NTS RELATING TO FUNDING.

(a) Funp BALANCE.——Secﬁion.8331(18) is amended by adding
at the end the following: '

‘but does not include any amount attributable to--
‘(i) the Federal Employees' Retirement System;
"(ii) contributions made under the Federal
Employees Retirement Contribution Temporary
Adjustment Act of 1983 by or on behalf of any .
individual who became subject to the Federal
Employees Retirement System; .

(b) Section 8423(b)(1l) is amended by seriking the period
ané inserting in lieu thereof ', excep:t that in computing
any supplemental liability under subparagraph (B), any
benefits, deductions, or other amounts may not be taken into
account unless they relate to a period of service performed
by the current or former employee involved while subject to
this chapter. =
SEC. 24. CONCURRENT ENTITLEMENT TO BENEFITS UNDER CHAPTER 81

AND CEAPTER 83 OR 84 OF TITLE 5, UNITED STATES
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2 (a) IN GENERAL.-- i

3 (1) AMENDMENTS.--

4 (A) (SRS.--section 8337 is amended by striking

5 subsections (f) and (g) and inserting in lieu thereof
6 the following:

7 “*(£)(1) An individual is not entitled to receive--

8 ‘“(A) an annuity unde; this subchapter, and

9 **(B) compensation for injury to, or disability of,
10 such individual under subchapter I of chapter 81, other
11 than compensatxon payable under section 8107,
12 coverzng the same period of time.
13 **(2) An individual is not entitled to receive an annuity

14 under this subchapter and a concurrent berefit under '
15 subchapter I of chapter 81 on account of the death of the
16 same person.

17 “'(3) Paragraphs (1) and (2) do not ber the right of a
18 claimant to the greater benefit corferred oy either this
19 subchapter cr subchapter I of chapter 81.

20 ‘(g) If an individual is entitled tc an annuity uncer:
21 this subchapter, and the individual receives a lump-sum

22 payment for compensation under section B135 based on the
23 disability or death of the same person, sC much of the

24 compensat:ion as has been paid for a perioé extendecd beyond

25 the édate payment cf the annuity commences, as determinec Dy
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1 the Department of Labor, shall be refunded to that Department
2 for credit to the Employees Compensation Fund. Before the

3 jndividual may receive the annuity, the individual shall--

4 **(1) refund to the Department of Labor the amount

5 representing the commuted compensation payments for the
6 extended period; or

7 "*(2) authorize the deduction of the amount from the
8 annuity. i

9 Deductions from the annuity may be made from accrued or

10 accruing payments. The amounts deducted and withheld from the
11 annuity shall be transmitted to the Department of Labor for
12 reimbursement té the Employees' Compensation Fund. When the
13 Department of Labor finds that the financial circumstances of
14 an individual entitled to an annuity under this subchaptgr

15 warrant deferred.refunding, deductions from the annuity may-
16 be prorated against and paid from accruing payments in such
17 manner as the Department dezermines apptopriate.".

18 (B) FERS.—-Subc:apter VI of cﬂépte: 84 is amerded

19 by inserting after cection B464 the following:

20 " "§8464a. Relationship between annuity and workers

21 compensation

22 **(a)(l) An individual is not entitlec to receive--

23 “‘(A) an annuity under subchapter II or V, and

24 **(B) compensatior for injury to, or disadility oZ,
ras sucr individual under subchepter I of chapter 8., otner
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1 than compensation payable under section 8107,
2 covering the same period of time. -
3 **(2) An individual is not entitled to receive an annuity

4 under subchapter IV and a concurrent benefit under subchapter

5 I of chapter 81 on account of the death of the same person.

6 "' (3) Paragraphs (1) and (2) do not bar the right of a
9 claimant to the greater benefit conferred by either this

8 chapter or subchapter I of chééter 8l.

9 “‘(b) If an individual is entitled to an annuity under

10 subchapter II, IV, or V, aﬁd the individual receives a lump-
11 sum payment for compensation under section 8135 based on the
12 disability or death of the same person, so much of the

13 compensation as has been paid for a period extended beyond

14 the date payment of t'e annuity commences, as determineé by
15 the Department of Labcr, shall be refunded to that Department
16 for credit to the Employees' Compensation Fund. Before the

17 individual may receive the annuity, the individual shall--

18 ""(1) refund to the Department of Labor the amount
18 representing the commuted compensation payments for the
20 extended period; or

21 "7(2) authorize the deduction of the amount from the
22 annuity.

23 Deductions from the arnuity may be made from accrued or
24 accruinc payments. The amounts deductec arnc withheld fror the

25 annuity shall be transmittec tc the Department of Labor for
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reimbursement to the Employees Compensation Fund. When the

Department of Labor finds that the financial circumstances of

w N

an individual entitled to an annuity under subchapter II, IV,
4 or V warrant deferred refunding, deductions from the annuity
S may be prorated against and paid from accruing payments in

6 such manner as the Department determines appropriate. .

7 (2) CHAPTER ANALYSIS.--The analysis for chapter 84 is
8 amended by inserting afte; the item relating to section
9 8464 the following:

‘g8464a. Relationship between annuity and workers’
compensation. .

10 (bj TECHNICAL AND CONFORMING AMENDMENTS.--

11 (1) Subchapter V of chapter 84 is amended--

12 (A) by striking section 8456; and .

13 (B) by redesignating section B457 as section -
14 8456. ‘ |

15 (2) The analysis for chapter 84 is amended--

16 (A) by striking the item relafﬁng to section

17 8456; and _

18 (B) by striking ‘8457  and inserting in lieu

19 thereof ~ 8456 .

20 (c) EFFECTIVE DATE.--

21 (1) IN GENERAL.--Except as proviced in paragraph (2),
22 the amendments made by this section shall be effective as
23 of January 1, 19€7, and shal. apply with respect tO
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benefits payable based on a death or disability occurring
on or after that date. ;

(2) EXCEPTION.--The amendment made by subsection
(a)(1)(A) shall take effect on the date of the enactment
of this Act and shall apply with respect to benefits
payable based on a death or disability occurring on or
after that date.

SEC. 25. ELIGIBILITY OF CERTA&& INDIVIDUALS TO PARTICIPATE IN
THE THRIFT SAVINGS PLAN.
(a) DEFINITIONS.--For purposes of this section--

. (1) the. term Executive Director ~ means the
Executive Director under section 8474 of title 5, United
States Code; and

(2) the term Thrift Savings Plan refers to the -
program under subchapter III of'chapter 84 of title 5,
United States Code.

(b) REGULATIONS.-- -

(1) IN GENERAL.--The Executive Director shall
prescribe regulations relating to participation in the
Thrift Savings Plan by an individual described in
subsection (c).

(2) SPECIFIC MATTERS TO BE INCLUDED.--Under the
regulations--

(A) in computing & percentage of basic pay to

determine an amount to be contributed to the Thrifc
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1 Savings Fund, the rate of basic pay to be used shall
2 be the same as that used in computing any amqunt
3 which the individual involved is otherwise t:;uired,
4 as a condition for participating in the Civil Service
5 Retirement System or the Federal Employees’
6 Retirement System (as the case may be), to contribute
7 to the Civil Service getirement and Disability Fund;
8 and l
9 (B) an employing authority which would not
10 otherwise make contributions to the Thrift Savings
11 Fund shall be allowed, with respect to any individual
12 . under subsection (c) who is serving under such
13 authority, and at the sole discretion of such
14 authority, to make any contribhtions on behalf gf
15 such individual which would be permitted or required
16 under the provisions of section 8432(c) of title 5,
17 United States Code, if such authority were the
18 individual s employing agency und;r such provisions.
19 (c) APPLICABILITY.--This section applies with respect to

20 any individual participating in the Civil Service Retirement

21 System or the Federal Employees' Retirement System as--

22 (1) an individual who has entered on approved leave
23 without pay to serve as a full-time officer or employee
24 of an organization composed primarily of employees (as

25 defined by section 8331(l) or 8401(11) of title 5, Unitec
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1 States Code);
2 (2) an individual assigned from a Federal agéhcy to a
3 State or local government under subchapter VI of chapter
4 33 of title 5, United States Code; or
5 (3) an individual appointed or otherwise assigned to
6 one of the cooperative extension services, as defined by
7 section 1404(5) of the Nat}onal Agricultural Research,
8 Extension, and Teaching PSlicy Act of 1977 (7 U.S.C.
9 3103(5)).
10 (d) EFFECTIVE DATE.--
11 ~ (1) IN GENERAL.--Except as provided in paragraph (2),
12 the regulations prescribed under this section shall
13 become effective in accordance with the provisions of
14 suct regulations. b
15 (2) EXCEPTION.—-The requlations prescribed under this
16 section shall, with respect to individuals under
17 subsection (c)(3), be effective as of-April 1, 1987.
18 SEC. 26. SPECIAL PAY OF VETERANS ADMINISTRATION PEYSICIANS
19 INCLUDED IN AVERAGE SALARY UNDER FERS.
20 Section 4118(f) of title 38, United States Code, is
21 amended--
22 (1) in paragraph (1), by striking "'81 or 83 and
23 inserting in lieu thereof = 81, 83, or 84 ; and
24 (2) in paragraph (2)--
25 (A) in the first sentence, by striking “‘chapter
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1 83 of title 5~ and inserting in lieu thereof
2 ‘‘chapter 83 or 84 of title 5, as the case may be ;
3 (B) in the second sentence, by striking ‘‘section
4 8331(4) ° and all that follows thereafter through Tt
5 or’’ and inserting in lieu thereof the following:
6 ‘‘gection 8331(4) or 8401(3) of such titlke (as
7 applicable) only-- )
8 “'(a) for the purboses of computing benefits paid
9 under section 8337, 8341(d) or (e), 8442(b), 8443, or
10 8451 of such title; or ; and
11 . (C) in subparagraph (B), by inserting ~if ~ at
12 the beginning thereof.
13 SEC. 27. APPLICATION DEADLINE FOR CERTAIN PORMER SPOUSES.
14 Section 4(b)(1)(B) of the Civil Service Retirement €ouse
15 Equity Act of 1984 (Public Law 98-615; 98 Stat. 3205), as
16 amended by section 201(b)(1)(C) of the Federal Employees
17 Benefits Improvement Act of 1986 (Public Law 99-251; 10C
18 Stat. 22), is amended-- )
19 (1) in clause (i), by inserting "', and before May 8,
20 1987 °° before the semicolon; and
21 (2) by amending clause (iv) to read as follows:
22 ‘‘(iv) the former spouse files an application for
23 the survivor annuity with the Office on or before May
24 7, 1989; and .
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